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Today

I. Are insiders strategically hiding trades?

II. Are insiders strategically reporting trades?



Reported Trades



Implied Trades



Consistency of Filings



Inconsistent Filings



Implied Trade Date Ranges

20,002 trades in ≤ 30 days by 9,628 insiders



Reported vs. Implied Buys



Reported vs. Implied Sales



The Short Swing Profit Rule



The Short Swing Profit Rule

Sales Constrained = Buy in Past 6 Months

Buys Constrained = Sale in Past 6 Months
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When the Short Swing Constraints Bind



Price Impact



Results:  Acquisitions



Results:  Dispositions



Section 16(a) Violations

Corporate insiders with at least one delinquent filing:  59.4%



SEC Enforcement



Trading to Send a Signal

Distorted prices



Cumulative Abnormal Returns

Measures return to reported buys 
relative to sales for compliant reports

Measures differential reaction for 
strategic relative to compliant reports



Baseline Results



Filer Delinquency



Conclusion


